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FARM REAL ESTATE ACTIVITY DECLINES 


ARM and urban real estate activity have been following similar patterns 

in the postwar period. While we reported last month that urban real es- 

tate activity had reached its lowest rate since 1939, farm real estate ac- 
tivity reached its lowest rate since 1936. The number of voluntary real estate 
transfers per 1,000 farms declined from 30.7 for the year ended March 1, 
1960, to 28.1 during the year ending March1, 1961. Forced sales and tax 
sales showed no significant change from the previous year. These national av- 
erages are charted below. The rate of farm real estate activity for each State 
from 1934 to 1961 is charted on pages 346 through 349. 


The rate of farm real estate activity declined in all but six of 48 States. 
These six were Pennsylvania, Nebraska, North Carolina, Alabama, Arizona, 
and Oregon. The greatest percentage increase took place in Nebraska, an in- 
crease of 10 percent from 19.5 to 21.5 voluntary farm real estate transfers 
per 1,000 farms. 





(cont. on page 350) 
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(cont. from page 345) 

Arizona was by far the most active market in the country, probably due to 
land speculation. In that State 74 voluntary farm transfers per 1,000 farms 
occurred. The next four in importance were California, 58.0; Florida, 55.0; 
Oregon, 54.0; and Vermont, 50. 5. 


Since the six States showing increases in activity are so scattered, they had 
little influence on regional changes. The farm regions in the following table 
show a decline in farm real estate activity from 4 to 13 percent from last year. 


VOLUNTARY TRANSFERS OF FARM REAL ESTATE PER 1,000 FARMS 
BY REGIONS 


Year ending March 1: % 
Region 1960 1961 change 


Northeast - Maine, N. H., Vt., Mass., R. I., 

Conn., N. Y., N. J., Pa., Del., Md. 32. 
Corn Belt - Ohio, Ind., Ill., Iowa, Mo. 30. 
Lake States - Mich., Wis., Minn. 33. 
Appalachian - Va., W. Va., N. C., Ky., Tenn. 24. 
Southeast - S. C., Ga., Fla., Ala. 28. 
Delta States - Miss., Ark., La. 28. 
Southern Plains - Okla., Tex. 29. 
Northern Plains - N. D., S. D., Nebr., Kans. 22. 
Mountain - Mont. , Idaho, Wyo., Colo., N. Mex., 

Ariz., Utah, Nev. 44.6 41. 
Pacific - Wash., Oreg., Calif. 55.1 51. 

48 States 30.7 28.1 
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The average increase in the value of farm real estate per acre was 1 per- 
cent for the year ending March 1, 1961. The decreasing activity has slowed 
down the overall increase in values per acre. The change for the year ending 
March 1, 1959, was an increase of 8 percent, the next year it was an increase 
of 3 percent, and this year it was slowed to the 1 percent increase mentioned 
before. There was an actual decrease in farm real estate prices in the Corn 
Belt States of 3 percent from March 1960 to March 1961. The greatest in- 
creases in farm values per acre were in the Pacific States. This was also the 
region with the highest level of real estate activity, 51.7. 


The Department of Agriculture several times each year surveys farm real 
estate reporters for their opinion of the expected direction of change in prices 
of nonirrigated land during the next six months. Of the 2,485 reports, 8 per- 
cent expected an increase in prices in the next six months, 77 percent expected 
little change, and 15 percent expected a decrease. Reporters saw about the 
Same expected changes in irrigated land prices, except in California. There, 
reporters are still optimistic that irrigated land values will increase further. 














